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STAKES WINNER OF $118,292

Best 2-year-old Q.H. Colt, 1981 N.M.H.B.A.
Best 3-year-old Q.H. Colt, 1982 N.M.H.B.A.

By AU Amenican Winner 1969

1984 FEE: ; "

$2500.00 Oct of AU Amenican Wenner 1576
Zeal Wend

FOR INFORMATION CONTACT: Standing at: \

EL PROVACADOR RANCH
ELSIE KITCHENS, OWNER JIM CLEMMONS, MANAGER
REAL WIND DRIVE RT. 2, BOX 76X
FORT SUMNER, N.M. 88119 ROSWELL, NEW MEXICO 88201

(505) 355-7775 (505) 622-6442
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A stakes winner of 5 races and $28,724, Say Hello won the 1980 New Mexico Breeders
Derby and placed in the Navajo County Futurity. Double bred Top Deck, Say Hello is out of
the multiple ROM producer Wet Deck (by Top Breeze AAAT, by Top Deck), From four
starters, Wet Deck is also the dam of stakes-placed Sandy's Spur (si 94, $27,756, placed in
the Rainbow Futurity, the Beulah Derby and a Superior Halter Horse). This is also the
pedigree of 1983 stakes finalist Sassem Easy (si 94, $20,859),

Sassy Czech (si 95, $30,280), Big M Tru Gill (si 98, $23,371),

Running Game (si 104, $10,044), etc.

Say Hello is by the outstanding Easy Jet son Easy Six (si 97) a
stakes winner of $198,739. Easy Six is a multiple stakes sire and
his get, which includes Streakin Six. Sages Belle Star, and

Go Win Six has earned over $2.4 million.

I 1 D o 1984 Fee: $750
Negative Coggins Required
Property of Sherwood and Mineer
[ | [

ASK US ABOUT THE BENEFITS OF HAVING A NEW MEXICO-BRED FOAL!

Margaret and Ferd Slocum
Box 113 + Nogal, New Mexico 88341
505-648-2402

IRALK Mijgasine photos by Jorey MuAdums

Homse of 1983 Kansas Futurity Winner Double Dutch Bus
Located 25 minutes northwest of Ruidoso, just north of Nogal on Highway 37. S.1. 106 ($220,000).




SMOOTH MARK :aas.. o1

THE FIRST
SMOOTH MARK
FOAL TO WIN
THE 1987
NEW MEXICO
FAIR FUTURITY
WILL RECEIVE:

OWNER $1,000
BREEDER $750
TRAINER $500
JOCKEY $250
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I’'M SNAKE BIT

(Raise A Native-Pied Princess, Tom Fool)

By Champion RAISE A NATIVE and out of Million Dollar
Producer, Pied Princess by Horse Of The Year TOM FOOL.

I'm Snake Bit is a half brother to MAJESTY'S PRINCE, multiple Grad I stakes winner of
$1,175,402.

In a limited career, I'm Snake Bit showed brilliant speed. posting fractions of 21 3/5 and 48
4/5 while winning his second start at Churchill Downs. An allowance winner from 6 furlongs
to 1 mile and 70 yards, I'm Snake Bit earned over $21,000.

I'm Snake Bit's first foals are yearlings of 1984.
1984 Fee: $3,000 to Thoroughbreds
$1,500 to Quarter Mares

Manager: Jim Clemmons
Route 2, Box 76X

Roswell, New Mexico 88201
Phone: (505) 622-6442

9%

| \

Owners: Mrs, Lucille Cooper, : Seleatry |
Mr. and Mrs. John Clemmons, > : anc
and Mrs. Jackie Ingle . [ ] [
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]EASY ]L][ND]E (si 103)

(Easy Jet-Linde Go, Go Man Go)

STAKES WINNER AND MULTIPLE STAKES QUALIFIER

Easy Linde’s first foals are yearlings of 1984
Thfee Fiash
1984 Fee: $1,500 the .0 the

Owners: Mrs, Ludille Coaper,
Mr. and Mrs. John Clemmons,

and Mrs. Jackie Ingle

9
Ufu;-[ﬂ,aa Aj. 4 aﬁs!& for

Mery,

©ry C,

Sons Of £ s f req bi:?
J {

Manager: Jim Clemmons
Route 2, Box 76X

Roswell, New Mexico 88201
Phone: (505) 622-6442
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'~ SHOULDERS 1984 FEE: $1,500 TB
ABOVE THE REST $1,000 QH

CUT SHOT

(Blade-Twilight Rhythm)

SPEED! CLASS!  s..c.-
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THE PRESIDENT
DALE WOOD

I would like to take this
opportunity to reflect on
the many accomplishments
of our Association over the
past several years. We have
registered over 20,000
horses and 60% of those
have been registered since
1979. The legislature passed
our Breeders Award Fund
bill, and we have distribut-
ed close to $1,200,000 in
award money this year.
That accomplished the goal
we had set for ourselves in
1979, to allow those in the
breeding and racing in-
dustry in this state to stay in
the business in spite of the
relatively low purse struc-
ture. I think that is impor-
tant now that we retain
those awards and insure
that the Breeders’ Associa-
tion administers these
awards as designated by the
State Statutes and our own
Bylaws.

I would like to see the
Association remain con-
cerned about the health of
the racing industry, but we
must make sure that we do
not promote conflicting in-
terests between the various
facets of the industry. As
breeders I believe we have
to monitor the racing in-
dustry to insure every possi-
ble advantage for New Mex-
ico breds racing in the State,
not just in breed races, but
in all races. This state has
been very good to the rac-

ing industry and the
breeding industry, and we
must keep in mind that
most of the money wagered
in this state and most of the
support for the tracks is
from the people of New
Mexico. The fact that we
have moved forward as fast
as we have with our
Association goals shows
that we have recognized the
importance of all the in-
terests in racing and have
attempted to consider the
impact of what we do on
the tracks, the owners, the
trainers and the fans. It is
my hope that we will move
forward and create addi-
tional incentives for New
Mexico breds, possibly in
the form of a2 New Mexico
bred race at each track
where the Breeders’
Association could provide
moneys in addition to the
purses created from the
track handle.

As an Association we
must increase our efforts to
promote the New Mexico
Bred to those outside of our
state. Every time someone
from out of state brings a
mare into New Mexico,
leaves her to be bred by a
New Mexico stallion and
races the offspring in the
state it adds a great deal to
the economy of New Mex-
ico. We must show those
from Arizona, Colorado and
Texas the advantages of
owning and racing a New
Mexico bred in New Mex-
ico, and prove that it is
good business to do
business in our state.

Finally, I would like to
thank the membership for
the opportunity to again
serve as N.M.H.B.A. Presi-
dent for 1984, and to assure
all of you that I will con-
tinue to devote my time and
energies to the goals of the
Association.
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Chaparral Horse Center -
Excellent Facilities - New Barn,
Arena, Training Track & Safe
Irrigated Pastures

WE SPECIALIZE IN INDIVIDUAL
ATTENTION TO EVERY HORSE

* Year-Round Complete Mare & Foal Care

* Race Conditioning ® Breaking & Training

e lay Ups e Sale Conditioning

We are only 45 minutes from Raton - Located 3
miles east of Springer on Hwy. 56.

Owned and managed by: Sally Schwartz and Ann Conlee

CHAPARRAL HORSE
CENTER, INC.

“Where Champions
Are Made”

Phone:
505/483-5995

Star Route 1 Springer, N.M. 87747

Notice

——— e

N.M. HORSE BREEDER ADVERTISERS

Effective
Immediately

To discuss advertising or editorial submissions to
The New Mexico Horse Breeder, call ...

505/243-9515

in Albuquerque.

Association business (other than magazine related matters)
should be directed to the Association office in Santa Fe. Adver-
tising and Editorial deadline for the Spring issue of the Horse
Breeder is March 19. Please call us today to discuss your

ideas.
THE NEW MEXICO HORSE

BREEDER

P.O. Box 7127, Albuquerque, N.M. 87194

505/243-9515
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BREEDING IN NEW MEXICO IS A
WORTHWHILE INVESTMENT!

The success of the 1983 Breeders Incentive Fund provides YOU
THE NEW MEXICO BREEDER with a return on your investment
without owning the horse during his racing career. A winning New
Mexico bred horse offers the breeder (the owner of the mare at the
time she foals) the following awards plus 10% of the purse.

$1,177.00-CLASS A- trials, futurities, derbys, allowances,
handicaps, and stakes.
$883.00-CLASS B- claiming races over $5000 claim.
$752.00-CLASS C- claiming races up to and including $5000
claim.
$457.00-CLASS D- maiden and maiden claiming.

Winning remains the one true measure of success and AIRE
ALTO FARM'’S complete year round boarding facilities are designed
to aid you, the New Mexico Breeder, in achieving this goal. These
facilities include:

A nine stall foaling wing with 24 hour care

A nine stall veterinary clinic with 24 hour care
Seventy two individual covered runs

Twenty two covered sheds with 300’ x 75" paddocks
An eleven stall yearling barn

Aire Alto is honored to be a member of the New Mexico
Breeders Association and we are proud of our members’ success. If
we can be of service to you, call or visit the farm.

Year round boarding Inquiries to Barbara Vondrak
rate: $200 per month. and George Wallace
Veterinarians: John 505-762-0040 or

R. Byrd and David Orton John R. Byrd, DVM
915-581-5927

1984 Stallions: Great Performance (TB), Rectus (TB), Post Dispatch (TB),
Dublin The Green (TB), Sunny South (TB), A Smooth Bug (QH)



THE NEW MEX1CO HORSEBREEDER, WINTER 1984, PAGE 13

Other 1983 Stakes Winners 1983 Stakes Placed
Sunnily Smashed-Miss New Mexico H. Southern Ship-Riley Allison Derby
Nance-Molly Brown S. Southern Rounder-Countess Blade H.
dettin Sunny QH-Dunbar Derby SI 103 Local Area-Rio Bravo S.

1984 FEE: $4,000

Inquiries to Barbara Vondrak
Consideration to approved mares

and George Wallace
Phone - 505-762-0040
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tax tips

YOUR HORSE BUSINESS: IS IT A BUSINESS OR A

HOBBY?

Siegfried G. Montano, Jr.

Many horse owners
have entered the ‘‘horse
business’’ as either a hobby
or because they have a
general interest in horses. In
fact, some horse owners
never intend their interest
in horses to become a busi-
ness. However, a horse
owner soon experiences,
his love of horses begins to
peck away at his bank ac-
count without his realizing
what is taking place. Most
horse owners that find
themselves in the horse
business soon begin to
wonder whether the out-
flow of cash has any income
tax consequences. Upon in-
vestigation, the horse
owner may find out that an
individual taxpayer may not
deduct expenses which are
greater than the income de-
rived from that activity if
that activity is ‘‘not engaged
in for profit.”’ This means
that losses from a horse ac-
tivity cannot be deducted
against income earned from
other sources unless the
horse activity is a business,
and not a hobby.

According to the Inter-
nal Revenue Service,
whether an activity is a
business depends upon
whether the facts and cir-
cumstances indicate that

the taxpayer entered into,
or continued the activity
with the objective of mak-
ing a profit. The Internal
Revenue Code provides that
an Individual or a Corpora-
tion cannot deduct ex-
penses in excess of income
from an activity that is not
engaged in for profit. In
other words, an activity
must be a business endeavor
in order to deduct any loss
which may result. The es-
sential ingredient that is re-
quired in order for an ac-
tivity to be treated as a busi-
ness is the presence of a
profit objective. In deter-
mining whether this objec-
tive exists, the Internal
Revenue Service considers
all the facts and circum-
stances surrounding the ac-
tivity. If your horse activity
shows two profit years
within a specified seven-
year period, the activity
will be presumed to be a
business.

If the taxpayer’s activity
does not show a profit in
two years out of seven, he
will have to rely on regula-
tions which set forth speci-
fic factors to be considered
in the determination of pro-
fit intent, and his activity
could automatically be con-
sidered a hobby. The Inter-
nal Revenue Service has set
forth regulations which
stipulate relevant factors
that are to be considered in
making the determination
of the nature of an activity
as profit seeking or as a
hobby. Because the facts
and circumstances sur-
rounding a horse related ac-
tivity are so important, indi-
viduals should continually
keep in mind and try to
operate in a way which con-
forms to those factors that

indicate a profit motive
exists.

The primary factor is
that the horse activity
should be conducted like
any other business. Use of
good business principles
and judgment, and sound
record keeping are factors
that will have a very posi-
tive effect in substantiating
the profit motive. In fact,
many of those who have
been successful in the horse
business are quick to em-
phasize the use of sound
business practices. Conse-
quently, it is advisable at
the outset to develop a
long-term plan showing
how you intend to make
your horse operation profit-
able and, in addition, your

changes in your business
plans, and items which may
contribute to failure to
become profitable, i.e.,
accidents, abortions, dis-
ease and so forth. One thing
is for certain: years later it is
difficult to remember all of
the things that are impor-
tant today, although if you
have been losing money
you probably would rather
forget them.

In the above paragraphs
the two-out-of-seven-year
presumption was men-
tioned. Assuming two pro-
fitable years, the Internal
Revenue Service can still
take the position that the
activity is a2 hobby. If so, the
burden is now on the Inter-
nal Revenue Service to

Montano & Company, P.A.

Certified Public Accountants
4001 Indian School Rd. NE
Albuquerque, New Mexico 87110

(505)265-7787
(505)722-4364 Gallup

We are pleased to serve
the New Mexico Horse Breeders

plan should be outlined in
writing so that you will not
have to rely on your
memory if the Internal
Revenue Service should
happen to come around
several years later. Remem-
ber, business is business,
and the objective of busi-
ness is to make a profit. It
does not mean that you can-
not enjoy your business,
and it does not mean that it
will always be easy to live
with. But if you do not try
to make a profit, you prob-
ably will not.

It can also be valuable to
keep a diary to record such
things as the method of
operation that you use, the
people hired as experts,

show that the facts and cir-
cumstances indicate that’
there is no profit objective
in spite of the fact that there
were two profit years in
seven and the horseman has
the legal presumption that
the activity is egaged in for
a profit.

Other activities which
are not primarily related to
the equine business are not
eligible for the seven year
period, but must show two
profit years within a five-
year period in order to be
presumed a business. For
example, a cattle breeding
farm has only five years to
show two profit years.

Although it is not fatal if
the activity does not show




two profit years in seven, it
is always better to have the
benefit of the presumption
and by use of various tax-
planning techniques, ac-
tions can be taken to make
it easier to show a profit.
For example, selling horses,
breeding rights, or leasing
brood mares are practices
over which an individual
horseman has some degree
of control, and these activi-
ties can be used when plan-
ning toward profit years.
Further more, in determin-
ing the profit for a year, a
net operating loss carry
over is disregarded, and
long-term capital gains are
included in income in full
and are not reduced by the
sixty percent long-term
capital gain deduction. It
must be noted, however,
that expenses incurred from
a personal or hobby activity
are deductible to the extent
of income from that activi-
ty. In addition, expenses in
excess of income are also
deductible if those expenses
consist of deductions which
are allowed under the Inter-
nal Revenue Code as item-
ized deductions (i.e., taxes
and interest).

The Internal Reveue Ser-
vice has stipulated that
there are nine principle fac-
tors which they consider in
determining whether your
horse operation in engaged
in with the objective in
making a profit. The factors
are as follows:

- The manner in which the
activity is carried on (i.e.,
if the activity is con-
ducted in a business-like
manner);

- The expertise of the tax-
payer on his advisors;

- The time and effort ex-
pended by the taxpayer in
.carrying on the activity;

- The expectation that the
assets used in the activity
will appreciate in value;

- The previous success of

the taxpayer in the con-
duct of similar activities;

- The taxpayer’s history of
income or losses from the
activity;

- The relationship of pro-
fits earned to losses in-
curred,;

- The financial status of the
taxpayer (i.e., if the tax-
payer does not have sub-
stantial amounts of in-
come from other sources,
this factor may indicate
that the activity is en-
gaged in for profit);

- Elements of personal
pleasure or recreation in
the activity.

Although the Internal
Revenue regulations state
that no one factor is neces-
sarily more important than
another, it is almost certain
that large and frequent
losses is the factor which
most often causes the Inter-
nal Revenue Service to take
the position that the tax-
payer’s activity is a hobby.
It appears,, however, that
the courts, in reaching a
decision that a taxpayer’s
horse operation is a busi-
ness, seem to have put more
emphasis on the first four
factors listed above. It ap-
pears then that a prerequi-
site for any horse operation
is a separate set of complete
and accurate records. In ad-
dition, detail records of cor-
respondence and any dis-
asters is invaluable in deter-
mining profit intent. While
we would all like to forget
any type of disaster, it is
vital to keep all necessary
records indicating concern
about your animals. In addi-
tion, court decisions have
considered the horsemens’
research and general know-
ledge to be important fac-
tors. Subscriptions to rele-
vant periodicals in the
horse business and the abili-
ty to relate general breeding
and sales theories have been
important in past favorable
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. court decisions. If a horse
owner is unfortunate
enough to be challenged in
this area, court decisions in-
dicate that good financial
records and the willingness
to change or abandon un-
profitable operations are es-

sential elements in the judi-

cial process. A record of
substantial losses and
doubtful future profitability
are viewed unfavorably,
while the appreciation of
assets used to conduct the

business activity is usually a

favorable factor in the horse

business.

All of us engaged in the
horse industry are quite
aware that it is easy to lose
money and difficult to make
it. In the thoroughbred and
quarter horse business
areas, it is estimated that
more outlays are incurred
for training expenses and
general maintenance than is
provided by race-track
purses. This fact does not

even consider the cost of
the horses involved. It is
quite apparent therefore,
the reality of the horse in-
dustry is that losses must be
deductible in order to
generate a2 decent chance
for economic survival.
While this article does not
purport to provide all of the
legal or business aspects of
owning horses, it is in-
tended, hopefully, to point
out some of the considera-
tions that should be taken
into account. Competent
accounting advice should
be sought prior to embark-
ing on a horse business ven-
ture and consideration must
be given to whether your
adventure is a business or a
hobby.
* % %k

Siegfried G. Montano, Jr., is
a partner in Montano &
Company, Certified Public
Accountants, with offices in
Albuquerque and Gallup,
New Mexico.
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The best livestock bedding available!

Bagged or bulk loads

NEW LOCATION

2505 Norment Rd. S.W.
Albuquerque, N.M. 87105

CALL 877-0433
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NOW Accounts
IRA Accounts

Member FDIC
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A Full-Service Bank ’/
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EL PUEBLO STATE BANK

— pav—
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EL PUEBLO STATE BANK RECOGNIZES THE
IMPORTANCE OF THE HORSE INDUSTRY TO
THE STATE OF NEW MEXICO AND
CONGRATULATES THE NEW MEXICO HORSE
BREEDERS ASSOCIATION.

‘" EL PUEBLO STATE BANK — FULL SERVICE

BANKING FOR ALL OF NORTHERN NEW
MEXICO.

EL PUEBLO
STATE BANK

500 Avenida Onate al Sur
San Pedro Plaza, Espanola
753-2383

Del Norte Branch
U.S. Hwy. 84 N.
P.O.Box 7
Tierra Amarilla, NM 87575
(505) 588-7212
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NEW TRUSTEES
ELECTED AT CONVENTION

2

Board of trustees and officers for the coming year were elected during the 1984 N.M. Horse Breeders’ Assn,
Convention. They are: (top L to R) Bronson Springstead, 2nd vice-president; Mark Weilder; A.T. Austin; Dale Wood,
president and Jimmy Drake (bottom) Joe Richards; Richard Swallows; Dan Lucas; Jack Harris and Ozzie Reeves, 1st
vice-president.

Six new Trustees of the N.M. Horse Breeders’
Association were elected during the 1984 Convention.
New Quarter Horse trustees include: Jack Harris, Richard
Swallows and Dan Lucas. Thoroughbred trustees elected
were: Dale Wood, Mark Weilder and A.T. Austin.

Trustees who will remain on the board are: Jimmy
Drake, Bronson Springstead, Joe Richards, C.W. Grissom,
Casey Darnell and Ozzie Reeves.

The Association saluted outgoing trustees: R.J.
Henderson, Stan Stutts, Jimmy Jones, Dale Wood, John
Byrd and Adrian Vandevender.

After their election, the board met and selected Dale
Wood to serve as president, Ozzie Reeves, 1st vice-
president and Dr. Bronson Springstead as 2nd vice-
president.
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CHAMPAGNE EASY
AAA
$1,000

Multiple Stakes Winner

His Dam, Silver Champagne, is a pro-
ducer of 5 AAA. His first colts were
starters in 1982.

ALL HORSES
STAND WITH

RETURN
IN SEASON

REAL PETTY
$1,000

By Royal Coinage
Out of Petty Pie
By Olympia

STAKES WINNERS: Kibro, Real
Right, Village Clown, Lavillita Kid.
STAKES PLACED: Pretty Flapper,
Rovyal Petty.

SIR MIRON
$500

By Dewan
Out of Lindin Heights
By Great One

FIRST FOALS in '82

GREEN MEANS GO
AAA
$600

This horse has speed with show horse
conformation. His Dam, Barblo Twist,
is a producer of 6 AAA foals. 2nd Dam,
Barblo by THREE BARS. A leading
broodmare. His first crop are yearling
this year. They look really good!

R.J. & OPAL
HENDERSON

BOX 103
Bloomfield, New Mexico
87413
Phone: 505-632-2135
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SEMINARS ATTRACT LARGE

CROWDS DURING CONVENTION

A .= -“ _ :

From left to right: 1984 N.M.H.B.A. President Dale Wood, Seminar Speakers

Mr. Ralph Vacca, Mrs. Penny Chenery, Mr. W. Cothran Campbell and Past

N.M.H.B.A. President Joe Richards.

The afternoon passed quickly for those in attendance at
the New Mexico Horse Breeders Association seminars held
January 29th at 1:00 p.m. in the Albuquerque Convention
Center.

Featured speakers at the seminar were Mr. Ralph Vacca,
general manager of the Washington Horse Breeders
Association; Mr. W. Cothran Campbell, president of
Dogwood Farm, Inc.; and Mrs. Penny Chenery, Owner of
Meadow Stable, Virginia and campaigner of 1972 Kentucky
Derby Winner, Riva Ridge and 1973 Triple Crown Winner
Secretariat.

Vacca opened the seminars by noting that there is more
to horsebreeding than meets the eye. “Sometimes a
horseman’s strengths are also his weaknesses,”” he noted,
“the fact that most horsemen are independent and don’t
seem to need others can detract from their abilities to stick
together and work together for the common good.”

Vacca encouraged New Mexico horse breeders to work
towards a common goal, the promotion of state-bred
horses. But, he added that state-bred horses must be of ex-
cellent quality because “you have to have something to
promote when you do the promotions.” Vacca is very
much in favor of incentives for home-bred horses, but says
they must not be in the form of a subsidy.

Vacca urged breeders to create their own market for
their horses by educating the public on how to buy a race
horse. In addition, he called on horsemen to ‘‘court the
media. We never get enough press coverage of this in-
dustry,” he noted. “If more people would become ac-
quainted with the media personnel and be available for
stories, then we would get more coverage.”

Finally, Vacca spoke on the importance of maintaining
a cooperative relationship with the tracks. ‘A chain is only
as strong as its weakest link,”” he said, ** and we need to
keep the chain strong.”

Campbell entertained the audience with a fast-paced

discourse on the limited partnership approach to owning
Thoroughbred race horses.

Campbell, the originator of the limited partnership ap-
proach, currently has over 400 investors in the partner-
ships and is campaigning horses in America and England.
One of Campbell’s most recent purchases was Go Ex-
clusive Go, a horse familiar to most New Mexicans.

Campbell claims that syndication of a horse into limited
partnership opened up a whole new market for horse
breeders, as it brought previously untapped investor
money into the horse business. ‘‘Mulitple ownership of a
horse is the minor-league darling of the financial world,”
explains Campbell.

Participation in a limited partnership is risky, says
Campbell, because there is no guarantee that you will make
money. The tax benefits are respectable, but the involve-
ment in an exciting, glamorous venture is what attracts
most of the investor money. ‘“You had better get some
pleasure out of this business,”” Campbell says, ‘“‘because it is
darn tough to make money.”

Breeding syndicates are well structured and generally
safer than racing syndicates, Campbell says. He is strictly
involved with the racing end. But he compares racing syn-
dicates to Crepe Suzzettes, ‘‘most of the time they are in-
digestible and fattening, but when they are good they are
really good.”

Mrs. Chenery spoke on her concerns for the indusry
and says horse breeders must work hard to protect their
political base. ‘“We must educate the legislature as to our
needs and concerns,” she maintains. In addition, horse
breeders must ensure that racing remains competitively
priced with other forms of entertainment, so as not to lose
the ‘handle’ gained through fans and their on-track betting.
In addition, Chenery spoke of the inherent intrigue of rac-
ing horses and said ‘“we must keep the owners in the game.
We must make it possible for them to make enough money
that they can continue racing.”’




THE NEW MEXICO HORSEBREEDER, WINTER 1984, PAGE 20

INTRODUCING

ONE ONLY KID

1975 Gray 15-2
Fee $750
By Windy Sands - out of Miss Fourway
By Papa Four Way
Kid is a full brother to Sandy Way E.T.R. 5 %f
. to Seemsaway E.T.R. 6f
% to SW Smoothentangle
% to SW Jewwe's Way
% to Gray Knight N.T.R. 3f

NOCTURNUM

SIRING BRILLIANT SPRINTERS
Fee $1500

'71% Winners From Starters
14% Stakes Horses From
Starters

Sire: Dr. Fager
Dam; Cestrum SW
By Bold Ruler

CABALLO’S
ESCONDIDO

South El Cerro Rd.
Los Lunas, New Mexico 87031
(505) 865-7407

Kathryn Kyle
Dick Johnson

A proven producing pedigree
Limited racing due to injury

SI 109
SET 3 TRACK RECORDS
Sire: Son O Rocket
Dam: Spanish Lady

Sire: Rocket Bar TB
Dam: Go Harriett
By Go Man Go

% Brother to Rocket Wrangler

1, Brother to Go Together First crop = 4 starters - 1 AAA-2 AA

80% R.0.M.s from This Is a Racehorse Sire

1981-82 Starters

Fee $1000

SDEED BREEDS SPEED

| Fee $1,250
SUPERIOR CONFORMATION.AND ABILITY

SON O ROCKET |CHARGE ROCKET
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TOP HORSES OF 1983 RECEIVE
AWARDS AT N.M.H.B.A. BANQUET

Incoming NMHBA president Dale Wood and outgoing president, Joe Richards, pass the gavel during the
NMHBA Awards Banquet.

The owners of New Mexico’s top money winners of the
1983 season were presented awards during the 1984 N.M.
Horse Breeders’ Association awards banquet, Jan. 30 at the
Albuquerque Convention Center.

The winners in the Quarter Horse category were:

Two year old filly: SUPERBLULADY, Liberty Jet
Line / Super Blue Sky, Breeder: T & R Stables. 1983: 18
starts 9 - 5 - 0. $66,254.

Two year old colt: SCORE. Roma Jet / Race Meet.
Breeder: Jess Burner. 1983: 8 starts 2 - 2 - 3. $61,883.

Three years old filly: BARTENDRESS. Beat A Native
/ Bar The Thought. Breeder: S.F. Henderson. 1983: 8 starts
3-4-0.$318,327.

Three year old colt: REAL EASY CHICK. Real Easy
Jet /Romeo’s Chick. Breeder: Jimmy Drake. 1983: 4 starts /
4 wins. $55,132.

Best Older Mare:
Gotogether. Breeder: Mrs. Harriett Peckham.
starts. 0 - 2 - 0. $29,421.

LIGHTFOOTED. Easy Jet /
1983: 2

Best Older Mare: CODA MUNDI. Easy Jet / Olivia.
Breeder: Walter Merrick. 1983: O starts, 6 - 2 - 1. $39,628.

Quarter Horse Brood Mare of the Year: MISS
RULAWAY. Dam of Breaking Rules ($278,000) and Ruled
Off (876,000). Owner: Ann Freeman.

Quarter Horse Sire of the Year: EASY JET. Sire of
winners of $1,400,833 through and 14 Stakes winners
through November.

The winners in the Thoroughbred category were:

Two year old filly: PEACHY MANNERS. Well Man-
nered / Rosies Fish. Breeder: Joe K. Downing. 1983: 7
starts. 6 - 1 - 0. $149,000.

Two year old colt: DRACONIC’S SHIP. Draconic /
Queen Ship. Breeder: S.F. Henderson. 1983: 13 starts. 7 - 2
- 0. $194,650.

Three year old filly: CODE’S DRACONIC. Driaconic
/ By The Code. Breeder: George & Lois Williams. 1983: 15
starts. 3 - 6 - 3. $34,700.




THE NEW MEXICO HORSEBREEDER, WINTER 1984, PAGE 22

Three year old colt: DRAGON’S MIST. Draconic /
Turn To Misty. Breeder: V.J. Callaway. 1983: 18 starts. 3 -
1-7. $47,800.

Older Mare of 1983: MANNERED LADY. Well Man-
nered / Lady Finess. Breeder: John Byrd. 1983: 11 starts. 4 -
4 - 0. $44,550.

Older Mare of 1983: COPPER CASE. Hopeful Ven-
ture / Irish River. Breeder: Jinx Graham. 1983: 16 starts. 5 -
1-3.879,500.

Julip Cup Award (given by Bloodhorse Magazine):
PEACHY MANNERS. Her only loss in seven starts was to
Draconic’s Ship, whom she earlier defeated.

Broodmare of 1983: ROSIE’S FISH. Dog Fish / Miss
Aspin by Speak Up. Dam of Peachy Manners, Royal
Checkmate, Star White and Tego Amigo, winners of
$215,853. Owner: Joe K. Downing.

Thoroughbred Sire of the Year: DRACONIC. Sire
of 5 Stakes winners in 1983. $519,211. Owner: V.J].
Callaway. Runners Up: Well Mannered ($496,902), Sunny
South ($405,526), Scout Leader ($402,385) and Plenty Old
($295,944).

The 1983 N.M. Horse Breeders Horse of the Year:
BARTENDRESS. A brilliant racing career ended suddenly
in late September with the death of this 3 year old filly. A
home-bred product of S.F. Henderson’s Beat A Native and
Bar The Thought, Bartendress left her mark in the hearts of
racing fans everywhere. Winner of the Kansas Derby and
placed in the All American Derby, she earned $318,327 in
1983. In her two year racing career, she had 25 starts (12 -
7 - 1) for total earnings of $452,309.
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Visit The
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6909 Menaul NE / 6903 4th NW
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Happy winners of the Horse Breeders drawing and calcutta gathered during the Sunday night party.
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Top Two Year Old QH Filly Award went to
Superblulady, bred by T & R Stables.

Mr. & Mrs. Jess Burner accept the Two Year
0Old QH Colt Award for Score.

Sonny Henderson walked off with a big share
of the awards, including: top Three Year Old
QH Filly (Bartendress), top Two Year Old TB
Colt (Draconic’s Ship) and Horse of the Year
(Bartendress).
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Mr. & Mrs. Jimmy Drake accept the top Three
Year Old QH Colt award for Real Easy Chick.

Best Older QH Mare Award went to Mrs. Har-
riett Peckham, for Lightfooted, accepting
from Joe Richards is Jimmy Jones.

Dr. Leonard Blach accepted for Walter
Merrick, breeder of the Best Older QH Male,
Coda Mundi. Merrick’s sire, Easy Jet, was also
named QH Sire of 1983.
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Mrs. & Mrs. Joe Downing accept the Two
Year Old TB Filly Award for Peachy Manners.
Peachy Manners also was awarded the Julip
Cup, given by Bloodhorse Magazine. The
Downings also accepted the TB Broodmare
of 1983 Award for Rosie’s Fish.

George and Lois Williams receive their Three
Year Old TB Filly Award for Code’s Draconic.

V.J. Callaway took home the top Three Year
Old TB Colt Award for Dragon’s Mist.
Callaway’s TB sire, Draconic, was also named
TB Sire of 1983.




THE NEW MEXICO HORSEBREEDER, WINTER 1984, PAGE 26

John Byrd won the Older TB Mare Award for
Mannered Lady.

Mr. & Mrs. Jinx Graham took home the Older
TB Male Award for Copper Case.

Blair Darnell took her turn at the micro-
phone to present her hubby, Casey, with his
wedding anniversary gift. ‘‘I only get to see
him at meetings,”’ joked Blair.
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JOE MILLER RECEIVES
HELEN MAGTHIESON GWEARD

||IMI1

Dr. Joe Miller is a man who has dared to go where few
others have been and he has left a trail for the Horse
Breeders of New Mexico to follow. Dr. Miller was honored
as the recipient of the 1983 Helen Mathieson Award at the
New Mexico Horse Breeders’ Awards Banquet Jan. 30
because of his outstanding contributions to the racing and
race horse breeding industry of New Mexico.

“‘Breeding programs in New Mexico are coming out of
the dark ages,”’ says Dr. John Bird, head of the awards
committee which selects the recipient of The Helen
Mathieson Award. Bird continues, ‘‘Dr. Miller has increas-
ed the quality of horses in the state and has brought
outstanding stallions into the state’s breeding programes.
He is one of the directing forces of the industry. We are
getting respect for New Mexico bred horses outside of New
Mexico because of Miller’s contributions to New Mexico’s
breeding programs.”’

The Helen Mathieson Award has been given each year
for the past three years as a memorial to the first lady of
racing in New Mexico. Progress in horse breeding is a
heavily weighted factor in selecting the recipient of the
award. Dr. Miller joins Mr. and Mrs. C.G. Wallace and Les
Davis as the third recipient of The Helen Mathieson Award.
‘“They have all made significant contributions and helped
in developing our programs here in New Mexico,”’ says
Bird.

Dr. Miller is a graduate of Michigan State University
with a degree in Veterinary Medicine. He located in
Alamogordo for health reasons and there met and married
his wife, Margaret Ahl.

He served as a country vet for many years and became a
State Vet and the only practicing vet at Ruidoso Downs in
1953. In 1967, Miller and H.L. Beddo purchased 53 acres
north of Anthony, New Mexico that was to be HO-JO farm.
It has since become a very successful breeding farm that
has produced numerous winning horses.

In the late ‘50s, Miller was one of twelve men who met
to form the New Mexico Horse Breeders Association. He
became the first president of the organization.

His interest in horses has been a life-long obsession. He
started his breeding program with a self-described ‘“‘sorry
little mare” and has since worked up to horses that have
made themselves well-known in racing circles. He is
breeder or co-breeder of over 30 stakes horses. ‘‘Frosty
Tail’’, “Centavos’’, ‘‘Pocket Coin’’, ‘““Tahshatah’’, ‘‘Table
Policy’’, “Tee Up’’, and ‘‘Squaw Bread’ are some of
Miller’s stakes horses. He has also managed the very suc-

cessful stallions, ‘‘Binary”’, ‘‘Scout Leader”’, ‘‘Sheila’s
Reward’’, ‘‘Foggy Road’’, and most recently,
‘‘Arachnoid’.

But nothing is done by just one person. Miller credits
his partner H.L. Beddo, his patient wife Margaret and his
trainer Margie Renfrow with much of his success. “‘I was at
a loss for words when I was presented with the Mathieson
Award,” he recalls. “We’ve had quite a few awards over
the years for some of our horses, but I've never valued one
as I value being named for The Helen Mathieson Award.
We were really pleased and honored.”
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IRS ANNOUNCES
AGGREGATION RULES

In a move strenuously,
but unsuccessfully, opposed
by the Horse Council and its
racing interests, the Internal
Revenue Service has an-
nounced new rules on
‘‘aggregation”’ of winning
payouts at the race track for
the purpose of determining
whether a 20% federal
withholding tax should be
applied.

The aggregation rules
now require that patrons
collecting payouts in the
$600-$999 range be ques-
tioned as to whether they
have any ‘‘identical”’ win-
ning tickets from the same
race which would give
them total winnings
exceeding the $1,000 thres-
hold, necessitating with-
holding. The IRS regulation
is designed to elicit a state-
ment from the patron,
recorded on a2 W-2G form,
which can be used if neces-
sary by IRS in the future to

determine if the patron was
liable for the withholding
tax and in fact paid it, or in-
stead attempted to avoid
withholding by cashing the
winning tickets separately.

Racing interests uni-
formly denounce the
requirement as unenforce-
able and a much greater
administrative problem
than IRS has been willing to
concede. Computer-con-
trolled totalisator equip-
ment at the tracks must be
reprogrammed and mutuel
personnel trained to handle
the procedures required
when payouts fall in the
$600-8999 category.

Just as importantly, race
tracks are concerned that
this new regulation will fur-
ther the perception among
patrons that they are unjust-
ly overtaxed.

IRS considered and re-
jected racing’s arguments
against the proposed regula-
tion at hearings in 1980 and
1982.
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STANDING IN NEW MEX CO'

ARYIN

CAL MARTIN

2004 Meadow View Dr. NW.
Albuquerque, N.M. 87104

NOW ACCEPTING THOROUGHBREDS
AND QUARTER HORSES FOR

BREAKING
TRAINING
RACING

To contact, phone:
505-247-3233

A Double Bred Easy Jet!

Breeding of Champions!

Lady Luck Horses

Stallion Station at Corrales Road

Albuquerque, New Mexico and Rio Grande Blvd.
505-344-9584

505-897-7467

RACING STABLES

SI-106
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CAMHI BROTHERS STABLE °

SUNLAND PARK, NEW MEXICO
PRESENTING

SENSORIAL (rs) A ( BARDILEO AAA N

GRADED STAKES WINNER STAKES PLACED WINNER OF $29,765
1974 Bay 16 h. 1980 SORREL 15.2 h.

IMPORTED ARGENTINE THOROUGHBRED SIRE: St. Bar AAAT, SIRE OF:

VESPERO 108 SI $542,703

WINNER IN ARGENTINA LITTLE BLUE SHEEP 105 S| $389,854

AND THE UNITED STATES THATS RANEY 97 S $201,405

| WITH THE IMPECCABLE RACE BREEDING OF MISS ANGEL EYES 92 SI $109,102

EUROPE, SOUTH AMERICA AND THE DAM: LEO’S MUNECA
UNITED STATES BY LEO'S LAD BY LEO
OUT OF MISS JO DIAL
l Stakes Winners and Producers in BARDILEO 96 S.I. ran AAA 7 out of 21 starts to 3.

Winner at 250, 330, 400, and 440 at 5

Every Generation h
ery a i different racetracks in Texas and New Mexico

Including 5 Chef-de-Race
Stallions!

1984 Fee: $500 Live Foal

1984 FEE; $1000 LIVE FOAL GUARANTEE

) ) ) Special Consideration to Approved Mares
Special Consideration to Approved Mares Booking Fee: $300, Balance Due

\ N.M.H.B.A. Reg. J \ When Mare Pronounced in Foal J

Mare Care - Dry $6.00, Wet $7.50
FOR INFORMATION CONTACT MOE OR ABE CAMHI

DAYS: EVES.

(915)532-4567 (915)581-7856
(915)542-1638 (915)584-7522
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THE INFORMATION AGE 1S HERE FOR
HORSE OWNERS

Once the province of
“Fortune 500’ companies;
the computer has become
an effective management
tool, even for a small horse
operation. Computers are
not for everyone, and you
could not justify one if you
are not in the business, as it
is far too expensive to be,
used for games,”’ said
Vaughn Henry, chairman of
the Department of Agricul-
ture.

At Colby Community
College in Colby, Kansas,
instructors believe students
must become competent in
dealing with computerized
information and processing.
Colby Community College
has the traditional com-
puter science majors who
practice their programming
on an expensive main frame
computer, but agricultural

students have different
needs and backgrounds.
“In choosing to empha-
size practical, hands-on
computing skills for our stu-
dents, we have also created
opportunities for area live-
stock owners and business-
men to make use of the

same services,’’ Gary
Dolan, Agri-business in-
structor, said. He further

explains, ‘“The average pro-
ducer just does not have the
time to take the required
computer science program-
ming courses to design any-
thing sophisticated enough
to be really useful on a
farm. We have chosen in-
stead to take available soft-
ware (programs) and
modify them so we get right
into the useful operations
which today’s horse
breeder can immediately
utilize.”

Computers have been
promoted for their ability
to make managerial deci-
sions, but this is actually
misleading. The old adage
in the computer business
‘‘garbage in yields garbage
out”’ sill holds true. “‘If pro-
ducers do not have good
records and do not take the
time to put the records into
the computer system con-
sistently, poor managers
will continue to make poor
management decisions,”’
Henry said. “There is no
magic wand to make horse
breeding farms or training
operations into instant suc-
cesses. As a matter of fact,
many computer systems do
not initially save much
time, when looking at the
effort necessary to record
the information. It takes
just as much time to enter
the data on a keyboard as it
does in a notebook, but the
computer is best utilized by
its ability to recall and rear-
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figures.

2) A data-base manage-
ment program is especially
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useful for keeping client,
health, production and
pedigree records. One
application of this package
allows information to be
sorted, such as which horse
needs a second viral abor-
tion vaccination, or which
owners have not returned
their contracts and booking
fees. It may also be used to
schedule other health or
money-related chores dur-
ing the year. All of this
helps make time in the of-
fice more productive.

3) A farm accounting
package permits deprecia-
tion schedules, accounts
receivable/payable, inven-
tory, and other fiscal
records to be taken to the
accountant at tax time with-
out the overflowing shoe-
box of receipts cluttering
up the files.

4) A word processing
package handles mailing
lists, correspondence, and
advertising. These lists are

This data is available to the
computer user over a tele-
phone hookup called a
modem.

Once the decision is
made to computerize the
record keeping on the farm,
current records should be
organized and converted to
work on the computer.
“Our recommendations are
not to necessarily take pro-
gramming courses, but in-
stead spend a little extra
time searching for the appli-
cation software which will
fit into the operation to
make effective use of the
computer. Because it is the
software or the programs
which make a computer
work, we recommend that a
computer owner decide
which software packages to
purchase first, and then
purchase the computer sys-
tem, or the hardware, to
make that software work. It
may be a little more expen-
easier to prepare and to use
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especially for the riding or
breed club secretaries who
send out those notices of
meetings, shows and
gatherings, and for the
breeder notifying prospec-
tive clients of foals or stal-
lion services for sale. All of
these procedures become
simple processes with an
effective word processing
package.

5) Time sharing ser-
vices are commercial orga-
nizations which make huge
data bases of information
available to the horse
owner. These services
charge an hourly rate for
their work which many in-
clude pedigree research,
production records for a
number of breeds, nutrient
analysis of feed rations,
payroll, tax information,
and any number of other
useful kinds of information.
sive, but is worth the extra
cost to work with a local
dealer in order to get sup-

port for equipment and pro-
grams,’’ Dolan said. He also
offered that ‘“There are a
number of personal com-
puting or microcomputing
magazines which are now
available to assist individ-
uals interested in learning
more about computers.
They are oriented towards
the beginner in the indus-
try, and it is the only source
of current information in an
area which is moving as fast
as the computer industry
today.”

“When visiting with
students about buying a sys-
tem for their farm, we
recommend that they pur-
chase a microcomputer
which will take care of their
work and handle the
number of records which
they propose to store on
it,” Henry said. ‘“We think
that this will require an ini-
tial investment of about
$5,000 to get a system set
up to handle an average

AC/505 396-5889 (Office)
AC/505 396-3305 (Home)

Representing both
Domestic &
Foreign Companies

EQUINE INSURANCE
CARLILE AGENCY, INC.

WINFORD CARLILE

Services Also Available Through

2323 South Voss, Suite 410
Houston, Texas 77057

U.S. WATS LINE 800/231-6324

Post Office Box 1596
Lovington, NM 88260

CANDY ALLRED

J. & RAY WALKER & ASSOCIATES, INC.

TEXAS WATS LINE 800/392-4133
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farm. This would include
the computer, two disc
drives, a monitor, printer,
modem, and some of the
popular software packages
to run on this system. One
could invest far more and
not necessarily do a better
job, and there are a lot of
discount stores which are
offering systems for much
less. However, when you
begin to examine some of
these offers, you find that
they only provide the very
basic equipment, and by the
time the add-on costs are
totaled in, you will find that
you are again near the
$5,000 figure,”” he said.

In the interests of effi-
ciency, a computer system
will not be of benefit if dis-
organized records are kept
in two or three places. If
data is being entered in the
notebook, as well as in the
computer terminal, the
amount of time necessary to
keep those records is actual-

ly being doubled. It is far
better to get in the habit of
updating the system to
reflect new information as
things happen.

‘‘Some students express
concern about losing all of
that information which has
so diligently been entered
on a new system. To lose
that work may be
disastrous, so students are
encouraged to get into the
habit of backing up or copy-
ing their data and to keep
those copies in a safe place
so the information will not
be lost,”” Dolan said.

Because the demand has
been so great for practical
computer instruction, not
only for full-time students
but also for an increasing
number of adults, a van was
recently purchased which
will allow the computer
courses to be taken to
groups of horse owners,
farmers, ranchers, and busi-
ness owners throughout the

midwest. The computers
are also available for clinics
and equine reproductive
management seminars to
help participants learn how
to effectively use a com-
puter system before making
the big decision to purchase
a system.

“Information process-
ing in today’s agricultural
world is expanding rapidly;
and while some consider it
to be a fad which will pass
with time, there are those
who consider it an impot-
tant step towards regaining
control of their farm opera-
tions,”” Henry said.

For further information
about these and other horse
related programs, contact
Colby Community Col-
lege-1255 S. Range-Colby,
KS 67701.

Gary Dolan, MS-director
of the agribusiness program
at Colby Community Col-
lege, received his degree
from the University of

Missouri-Columbia in 1976.
Dolan has extensive farm-
ing and livestock back-
ground in addition to train-
ing in rural real estate
appraising, horse tax and
business opportunities,
banking, business records
and accounting systems. He
has popularized the use of
the microcomputer in busi-
ness and agriculture
through weekend seminars
offered by the college. An
acknowledged expert on
the personal computer, he
stresses practical ‘‘hands-
on’’ training and a straight-
forward approach to the
use of software for the
beginning computer user.
Vaughn W. Henry, MS,
CAS-chairman of the agri-
culture department at Colby
Community College, directs
the horse program which
trains breeding farm
managers and technicians.
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PORT-A-STALL

The greatest name in animal housing.

ur fifteen years of experience
in designing, fabricating and
erecting is yours for the asking.
Whether it’s large or small, we
can provide a proven system for
any segment of the equestrian
market. Fill out the coupon or
call our 800 number for FREE
planning assistance.
DO IT TODAY.
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DEALER INQUIRIES INVITED

O Bams
O Fence
0 Stalls

(when?)
) 10Own

Name

port/ %

“Pioneers of Factory-Made Horse Bams”

For Information Call Toll Free 1-800-528-8296
In Arizona Call 602-834-8812
Or Write To: P.O. Box 1627 Mesa, Arizona 85201

Please Send Me Information On PORT-A-STALL

| Am Planning To Build A O Barn O Complete System

_sta"

O Super Turf
3 Arenas
O PAS Horse Shows

O Steet Buildings
O Accessories

Head of Horses

ENTER

Port-A-Stall’s National and Open Horse Shows.
Write for Details.

Address

Telephone
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THE FIRST $100,000 HORSE
RACE IN THE WEST!

By

JAKE SPIDLE
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Once upon a time there was this smart, hot-shot Texan
who came over to New Mexico thinking he had a really fast
horse ... Knowing grins — smirks, maybe — begin to
spread across the faces of the New Mexicans in the crowd.
Thank you, Lord, for heavy-pocketed Texans in need of
education!

But hold on a minute. The story is different. It traces to
territorial New Mexico of more than a century ago and in-
volves one of the region’s shrewdest businessmen, Lucien
Maxwell of Cimarron, New Mexico. It sheds light on the
early days of New Mexico’s breeding and horseracing in-
dustry and spotlights the continuing dispute between Tex-
ans and New Mexicans over who raises the faster horses.
And it involves — perhaps — the West’s first $100,000
horse race. Though conventional wisdom has it that the in-
augural Santa Anita Handicap of 1935 was the West’s first
six figure race, it will be seen that New Mexico may be able
to claim that distinction.

A handwritten letter, found in the vaults of the New
Mexico State Records Center and Archives, indicates that
New Mexico Territory in the early 1870’s was the site of a
$100,000 horse race. The writer of the letter was 78-year-
old Amado Chaves, one of the territory’s most distin-
guished citizens of the turn of the century. Chaves, born in

1851, was a member of the historically and still prominent
New Mexico Chaves family and was himself a leader of the
Mexican-American community during the territorial
period. A lawyer with a degree from Washington’s
National University, Chaves served as Speaker of the Terri-
torial Legislature in 1884, as the first Superintendent of
Public Instruction in New Mexico Territory (1891-1897),
as Mayor of Santa Fe on two different occasions, and so on.

He was also dedicated to family history and to tales *‘of
the olden days”’ in New Mexico. He enjoyed relating to his
family stories about his own and the state’s exciting past.
In the late 1920’s, when Chaves was nearing eighty — he
died in 1930 at 79 — his family persuaded him to write
down some of his charming tales in a series of letters to his
daughter and son-in-law in Chicago. Those letters are a
rich source of information, capturing the color and spirit
of pionecer New Mexico. They not only provide informa-
tion, but also reflect the style and attitude of one of the
most glamorous periods of our state’s past.

One of those letters is printed below. In it Lucien Bona-
parte Maxwell is the central figure. Most of us have heard
about the Maxwell Land Grant, but few know much about
the extraordinary man who founded it. Maxwell was born
in Kaskaskia, Illinois in 1818 and came West as a trap-



# hunter and guide for the great explorer of the
in John C. Fremont, and while serving with Fre-
mont . Licien Maxwell became close friends with Kit Car-
son. In the late 1830’s Maxwell made his living by trapping
in the New Mexico mountains, using T20s as a home base
from which to operate. In Taos he met and married the
daughter of Charles Beaubien who with Guadalupe
Miranda founded the giant land grant which later carried
Maxwell’s name. By 1858 Maxwell controlled the entire
grant, part of which he inherited through his wife and part
of which he purchased from other heirs.

The exact size of the Maxwell Land Grant has always
been hotly disputed. The question has provoked much
legal wrangling, vigilante justice, and even a war — the
Colfax County War of the 1870’s. At 2 minimum Maxwell’s
land consisted of 97,000 acres, and a court judgment of
1887 set its extent at 1.7 million acres! The Maxwell Land
Grant was generally conceived as stretching from the
vicinity of present-day Eagle Nest Lake in the west to
Springer, New Mexico in the east, and from just south of
Springer across the present state line into southern Colo-
rado. It ran roughly 43 miles east-west and 53 miles north-
south, and its 2280 square miles made it twice the size of
Rhode Island and bigger than Delaware, too. Maxwell was
easily the largest individual land owner in the history of
the United States.

His baronial landholdings served as foundation for
what quickly became an enormous financial empire.
Ranching was the lynchpin of Maxwell’s operations, and
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he was proud owner of more than 100,000 head of sheep
as well as prize cattle. He grew alfalfa, hay, and other farm
produce and sold those products under contract to Army
units serving on the Southwest frontier. But those very
lucrative enterprises were only a part of the Maxwell
operations. He was solidly ‘‘diversified” long before
modern economists latched onto the concept. He was a
large-scale trader, making good profits from the traffic on
the Santa Fe Trail, which passed through his domain. He
was a mining magnate, developer of the gold strike around
Elizabethtown in the 1860’s. He was a bank founder and
president; lumber baron; land developer; road builder; and
so on. He was a business phenomenon, a millionaire, liter-
ally, at a time when a million dollars meant something.

Maxwell’s headquarters and magnificent home were at
Cimarron, and he was noted for the lavishness of his hos-
pitality to any and all who chanced to visit him there.
Travellers on the well-worn, dusty trail from the States to
Santa Fe very commonly stopped to take advantage of his
graciousness. His housekeepers knew to keep the massive
dining room table set for dozens of people at each meal.
One traveller reported seeing fifty people sitting down to a
meal at Maxwell’s, and another 1864 visitor to the ranch
recalled that the tables were thick with solid silver serving
dishes and cutlery spread on the finest woven floss. The
generous host often had a beef killed every day or two plus
ten or twelve sheep daily for his guests.

Maxwell was also widely known for his love of fine
horses and gambling for high stakes. At the ranch his gam-
ing rooms were cutfitted with green baize-covered tables

Nobody knows Banking
the way we do!

_ Were First National.
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for monte, chuck-a-luck, roulette, and billiards, and the
stakes were frequently as sizable as Maxwell’s hospitality.
When special guests were present, sacks of gold wort
thousands of dollars might change hands in the course of
an evening’s fun. Maxwell loved such diversions, but fast
horses were his special passion. One visitor reported that
his stud “‘included some of the finest animals in the Terri-
tory,” adding that “*had he lived in England, he might well
have ruled the turf.”’ He built a racetrack near his home in
Cimarron whee people from all over New Mexico, south-
ern Colorado, and Texas came to watch match races. These
were much appreciated events, and in the late 1860’s Max-
well ran a race very week or two, many of them an-
nounced in the Pueblo and Santa Fe newspapers. As both
breeder and trackman Maxwell surely ranks with some of
the Spanish dons of colonial times as founding father of
New Mexico’s breeding and racing industry.

While it is clear that Maxwell had good ‘‘horse sense”’
as well as business sense in abundance, even so shrewd and
prudent a man as he could, on occasion, be injudicious.
Confident of the speed and soundness of his horses and
lacking broad experience within which to appraise them
properly, he proved to be fair game for certain Texas
“sportsmen’” who came to visit him in the early 1870’s.
Amado Chaves’ courtly letter of November 4, 1929 to his
Chicago children begins with purely family matters — his
thanks for a present just received — but quickly switches
to a painful and expensive scene within the racetrack
education of Lucien Maxwell:

4:15 p.m.
Santa Fe, N.M.
Nov. 4, 1929

Dear Win,

Look at the time above. Katherine’s precious present
has just arrived. It is simply beautiful. I am much excited.
My pulse is beating fast. I don’t know whether you will be
able to read this letter.

In your letter received today you mention Maxwell. Lu-
cien B. Maxwell was a very fine man, kind, gentle, and very
hospitable. He kept his house open for everybody. All
travellers had to do was to put up their horses in his barns
and feed them. He had many peones. I think that he came
from Ky. He must have been a Southern gentleman. He
married Dona Luz Beaubien, a native of New Mexico, half-
French. He bought a big ranch at Cimarron and put there
thousands of cattle and many horses.

He had a mare ‘‘The Fly”’ that had run many races. She
always came ahead so easily that he really believed there
was no horse in the world that could beat her. He had an-
nounced a challenge that he would bet from one dollar to a
hundred thousand against any horse that might be brought
from anywhere. She ran in one thousand yards, and was in
the prime of life.

One day a tall young man rode up in front of the house
and saw a man sitting there smoking a pipe. He was a plea-
sant chap and Maxwell at once took a liking to him. When
the bell rang for dinner Maxwell had a room shown to the
young man where he could wash and told him to come to

the dining room. Very soon the young man was there.
After a good dinner with plenty of native wine, they went
to the sitting room. The young man made a cigarette using
brown paper. The conversation naturally led to horses.
The young man said, ‘‘By the way, Mr. Maxwell, I read in a
paper in Colorado that you have a mare you will run
against any horse for any sum of money. I am very fond of
horses and would like to see your mare. I know much
about horses because I was raised on a farm in Ky. where
my father raised many horses and fine cattle.”” Maxwell
said he wold be glad for him to see the mare and ordered
one of his peones to saddle her and bring her to the front of
the house. That was done. He then told thé young man to
mount her and see how he liked her gait.

The young man mounted the mare and rode her about
half a2 mile. When he returned, they went inside the house
where there was a great cheerful fire in the fireplace. The
young man made a cigarette and they were talking about
livestock, when the young man asked Mr. Maxwell if it was
true that he would run that mare for any large sum of
money against any horse. Maxwell said he would. Then the
young man said, “‘Mr. Maxwell, on my way here I heard a
great deal about you. Of your great hospitality. That you
keep open house for all travellers and never let anyone pay
a cent. For that reason I am going to take the liberty of talk-
ing very frankly to you. Your mare is a beauty and no
doubt is a fine saddle animal, but she cannot run against a
real racehorse. She may beat the Mexican ponies around
here, but any good horse can beat her, whether he is a race-
horse or not.”” Maxwell then said, ‘‘Young man, if you
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have any money to bet and can get somebody to bring a
horse, we can have a race.”” The young man then said, ‘‘Mr.
Maxwell, I am a poor boy and have nothing to bet, but I
can assure you that any one of my four workhorses can
beat your mare. I have an uncle who can come here. He is a
cattleman and has money that he can bet. You can pick any
of my horses and I can commence to take care of him right
away and until my uncle arrives.”’ Maxwell then said,
“Young man, you pick your own horse and then write to
your uncle and tell him to come here and we can arrange a
race.” The young man said he would pick one of the lead
horses but, as they had a long trip, they were rather tired.
He would have to feed him well for a month.

All was arranged. The young man wrote to his uncle
somewhere in Texas, and he commenced the very next day
to take care of his horses. Maxwell had in his employ a very
small man called by the Mexicans El Arrugado [the
Wrinkled One]. He was not old but his face was full of
wrinkles. He always took care of the mare and always rode
her. In a week a big Texas arrived in a spring wagon. He
was the uncle. After looking at the mare he said, “‘Mr. Max-
well, I only have twenty thousand dollars that I am willing
to bet against your mare, but I have some neighbors who
have some money. They may come to see the race or give
me their money to bet.”” It was so agreed. The man went
back home.

A few days before the race men commenced to arrive
from different directions. They all had money to bet. Max-
well took the uncle’s bet of twenty thousand dollars and all
other bets that in the end totalled over one hundred thou-
sand dollars. On the day of the race there were at least one
hundred strangers there besides the hundreds of New Mex-
icans and Coloradans. El Arrugado was to run the mare. He
weighed not more than one hundred pounds. Mr. Maxwell
asked the uncle who would ride his nephew’s horse. The
uncle said he had no one with him, so the nephew would
run his own horse. The nephew was a tall young fellow
weighing at least one hundred and forty pounds. El Arru-
gado rode almost naked, wore only a shirt and drawers and
no shoes. When they were getting ready, the nephew took
off his coat and vest but not his boots. The distance was
one thousand yards. The nephew did not whip his horse at
all, but El Arrugado did whip the mare. The horse came
ahead without half trying. Mr. Maxwell learned a lesson he
never forgot. We never found out who the nephew was or
the uncle or where they really came from or anything
about the horses. The numerous Texans who came brought
back bushels of money.

All my love to you both,
Your affectionate father

Ifthere is anything not clear in this letter, tell me so and
I will explain.

They rode bareback. No saddles.

=
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TROUBLE CHARGER

ROM
BRS. 1977

N

DEPTH CHARGE (TB) | soLo venTuRE
QUICKLY
TINY CHARGER AAAY = W
CLABBER TINY AAA 4 JIRFRER 7 0
TOP DECK (TB)
AEBEREAR REBEL CAUSE AAAT J ool 2ot
676,569 (1970) .
PARKER'S TROUBLE AAA
TROUBLE FAIR AAa  J PARKERS TROU

196,956 (1961)

By TINY CHARGER AAAT Stakes Winner, 9 wins,
$73,357, A leading sire. Sire of 657 foals, 504 to Race,
331 ROM, 154 AAA/AAAT, 24 stakes winners, 23
stakes placed. Includes CHARGER BAR si 99 (World
Champion, Champion 3 yr old filly, Champion Mare 4
times, Champion Aged Mare 3 times, 28 wins,
$495,437.

1st Dam
Rebel Fair - Dam of 6 foals, 5 to race, 3 ROM including
REBELIER si 104 (f. '79 by Dash for Cash). 11 wins,
$109,455.
REBEL FEVER si 91 (c. 78 by Tiny's Gay). 1 win, 3
seconds, $42,356 from 4 starts at 2)

TROUBLE CHARGERS FIRST FOALS ARE
YEARLINGS OF 1983

Standing At

Diamond M. Ranch
Rt. 2 Box 348
Los Lunas, N.M. 87031
(505) 865-4067 * 865-4306
1984 Fee AJ. Van Landingham (Owner)

$500 N.M.H.B.A. Reg.

2

)
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LIBERTY JET LINE ..

Multiple S.W. of $63,742.55

1974 Sorrel Stallion

Moon Deck
Jet Deck Miss Night Bar
Easy Jet
Three Bars
Lena’s Bar (TB) Lena Valenti

LIBERTY JET LINE
Top Deck (TB)
On Deck Maudine Davis
Morning Line

. Bull’s Eye
Nileve Magnoliz Flo

IN THE STUD: FEMALE LINE:

Liberty Jet Line has sired 50 starters, 27 racing Register of Merit, 11 1st dam
AAA, 12 AA, 3 stakes winners, earning $197,915. Morning Line AAAT, 3 wins to 4, $3,601. Dam of 11 foals, 10 starts, 10
LIBERTY JET LINE HAS SIRED: ROM, including—
SUPERBLULADY SI 99, 7 wins at 2, 1983, $66,340, OWRA Fut., 2nd Round- LIBERTY JET LINE SI 104, stakes winner, above.

up Park Fut., CWF #1 Fut., New Mexico State Fair Fut. SUN LINE SI 94 (Sun Kitten). 11 wins to 4, 1983, $21,211, Michigan
TOKUM JET S| 96, 3 wins to 3, 1983, $21,981, Helen Mathieson S., 3rd Bred Derby, Glendale Derby, 2nd Michigan Classic S.

La Chripada S. LIBERTY LINE S| 93 (Mr Rocket Bar). 8 wins to 3, $2,339, Ohio Fair

MY NATIVE SON S| 101, 3 wins to 3, 1983, $19,719, La Chiripada S., 2nd Circuit Fut.

Los Potrillos S., 3rd New Mexico Breeders Fut. Liberty Crown S| 94 (Gofar Bailey). 11 wins, $22,480, 2nd Empire Fut.,
Bumpy Road SI 96: 5 wins to 4, 1983, $23,902, Beulah Park Fut.
Van Jet Line Si 93: 4 wins to 3, 1982, $10,116. Easy Morning S| 106 (Easy Jet). 8 wins at 2, $20,887, 2nd All American
Ariels Jet Line SI 92: 3 wins at 2, 1983, $8,268. Congress Fut.
Miss Super Easy S| 94: 3 wins to 3, 1983, $4,701. Liberty Morning SI 104 (Mr Rocket Bar). 11 wins to 4, $14,660, 2nd
Jo Go Jet S| 84: winner to 4, 1983, $4,182. Beulah Fut., 3rd Beulah Classic S. Dam of 2 ROM including Charge It

To Daddy S! 93 ($8,043).

Liberty Deck S| 94 (Rulla Bux TB). 10 wins, $11,918, 2nd Michigan
Championship.

Liberty Rockette S| 94 (Mr Rocket Bar). 7 wins to 4, $7,172, 2nd
Michigan Fut., All American Congress Championship. Dam of 3 ROM
including Mr Liberty Kid SI 105 (8 wins, $13,941, 1983), Rockin
Winetta S1 96 (winner at 2, 1983, $11,605).

1984 Fee: $1,000.00
Owner: Stowe’s Quarter Horse Farm

STANDING AT:

’
Stowe’s Quarter Horse Farm
South Star Route, Box 62 Portales, New Mexico 88130 (605)276-8365
Inquiries To: Terry Stowe
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VICTORY

DREAM ..,

Winner of $18,599

%

i

2.0.0.0.0.0.0.0.0.¢.9.9.1

Victory Stride TB

VICTORY DREAM SI 97

Dream Baby

At 2, WON a trial heat for an allowance race (Heritage Place Futurity) at
Blue Ribbon Downs by 1% length, defeating Tom Gree, Go Spacey Jet, quali-
fying for the allowance, etc.

At 3, 2nd in an allowance race at Ruidose Downs, etc.

VICTORY DREAM ran ROM time in 8 to his 14 outs.
IN THE STUD:

Victory Dream will enter stud in 1984.
| ALE LINE:

His sire, VICTORY STRIDE TB, winner of 2 races, $12,430. Among the
leading juvenile sires for 1982 and 1983, with the debut of his first 2 crops.
Sire of 29 thoroughbred starters, 19 winners, 3 stakes winners, 2 stakes-
placed, earning $395,915; sire of 47 quarter horse starters, 31 racing Rac-
ing of Merit, 20 AAA, 9 AA, 2 stakes winners, 3 stakes-placed, earning
$909,793.
1st dam
Dream Baby AA, 2 wins to 3, $1,000. Dam of 17 foals, 13 starters, 10 ROM,
including—

SEA NYMPH AAAT (Jackstraw TB). 8 wins to 4, $166,410, Blue Ribbon
Futurity, Sunland Fall Futurity, Oklahoma Derby, 2nd All American
Futurity. Dam of Sea Hemp S| 88 (winner, $7,811), Market Rule SI
90 (winner, $4,457); granddam of Sea to It S| 85 (2nd Lubbock
Downs Fall Futurity).

Julie Jet SI 80 (Jet Deck). Winner at 2, Quarter Racing World Purse. Dam
of Julie Luck SI 95 (5 wins to 3, 1982, $21,543), etc.

-

o Ry

rel Stallion
Nearctic
Northern Dancer Natalma

. . Victoria Park
Flaming Victress Flaring Top

Bold Venture
Quickly

Joe Reed I
Miss Jo L
Three Dreams S! 90 (Three Bars TB). 7 wins at 2, $47,255, 2nd Okla-
homa Futurity.
Dream Jet S| 88 (Jet Deck). 2 wins to 3. Dam of Wee Dream S| 98
(844,544, 3rd Delta Downs Futurity).
Hempen Dream S 99 (Hempen TB). 6 wins to 5, 1982, $15,651.
Goldseeker Bud AAAT (Goldseeker Bars). 2 wins to 3, $10,192; AQHA
Supreme Champion. ’
Master Dream S! 90 (Master Hand TB). 4 wins to 3, $3,826.
2nd dam
Miss Dream Boat AA, 4 wins to 4, $3,615. Dam of 11 foals, 10 starters, 7
ROM, including—
Miss Dream Chick S| 82 (Three Chicks). Winner to 3, 3rd lowa Bred and
Owned Derby. ROM producer.
Winsum Miss AAA {Depth Charge TB). 3 wins to 5, $3,383. Dam of WiN-
SUM MISSY SI 90, Southern Host S| 93, Go For Winsum SI 93 (13
wins, $25,874); granddam of Mutual Concern Sl 87 (to 4, 1983).
Midas Touch AA (Chudej's Black Gold). 2 wins at 2, $3,010. ROM pro-
ducer; granddam of BABY HOLD ON S| 109 ($418,372), Texas
Bomber SI 94 ($15,918 to 3, 1983), etc.
Nautical Nan AA (Jackstraw TB). Placed at 2. Dam of Nautical Rocket S|
92 ($11,840); Granddam of Dinasource S| 94.

Depth Charge

Miss Dream Boat

1984 Fee: $500.00

Owner: Stowe’s
STAN

Quarter Horse Farm
DING AT:

Stowe’s Quarter Horse Farm

South Star Route Box 62

Portales, New Mexico 88130

Inquiries To: Terry Stowe (505) 276-8365
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A Smooth Bug 152 1300 lbs.

Multiple Stakes Winner of $43,210

Shown winning Mr. Jet Moore Stakes outrunning Champion
Rocket Jet Bug (winner of over $400,000) Champion Native
Gambler (winner of over $650,000)

By Jet Smooth - Sire of Champion Smooth Coin

Out of a Maternal Line that has produced three generations of
major stakes winners including Champion Heza Charger

Owners: Barbara and Jack

Vondrak

Veterinarians: John Byrd

and David Orton

Inquiries: John Byrd

B 9‘115-"58(13-5927

= : arbara Vondrak, George

1984 fee $1,000 Wallace 505-762-0040

Owned by
Kathy & Oliver “Sato” Lee cﬁt{nﬁ: m‘gg&?
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NEW MEXICO BREDS

~ ACROSS
THE FINISH LINE

The Good Ship notches another victory by winning the Shue Fly Stakes at Sunland Park.
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New Mexico Breds Incredible T. and I'dluvtoo come in one and two in the
Cutarusty Handicap at Sunland Park.

Sena Road, a 1982 N.M.H.B.A. award winner, wins the Don Lewis Memorial
Handicap, Sunland Park.
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Code’s Draconic, 1983 N.M.H.B.A. Two Year Old Filly runs a close second in the
Texas Derby at Sunland Park.

1983 Award Winner Superblulady takes second in the Sunland Park Fall
Quarter Horse Futurity.
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INTRODUCING
to the New Mexico Stallion Roster

Son of GAELIC D

; Bty yid

S, o

ADANCER x

1975 Bay 15.3 H., 1300 Ibs.

HIS RECORD: Limited racing due to training injury at 2. At 3, WON race at Santa Fe Downs (5% fur.,
defeating Weldoranda, Quick To Do, etc.). At 4, WON race at Turf Paradise (6 fur., defeating Queen’s
Conference, El Secrateno, etc.)

IN THE STUD: ADANCER'S first foal arrived 1981. His first quarter colt, NIGHT TIME DANCER,
made register of merit first out.

INTRODUCTORY OFFER - 1984 STUD FEE

$750.00 Thoroughbreds
$500.00 Quarter Mares
Mare Care - $7.50 Nursing, $5.00 Dry
REG. N.M.H.B.A.
Standing at:

CHADBORN HORSE FARMS

Star Route, Box 9
Fruitland, New Mexico 87416

For more information contact; Kenneth or Jackie Chadborn, (505) 598-5217.




SPLIT EMBRYO TO PRODUCE TWIN
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lected the original embryo
and transferred the two

Forms & Records

HORSES AT Csd

FORT COLLINS, Sept. 2
— The country’s first twin
horses produced from one
split embryo — first in the
world produced by a prac-
tical embryo transfer tech-
nique — should be born ear-
Iy next summer, Colorado
State University researchers
announced today.

The CSU mares are 7 1/2
weeks pregnant, each carry-
ing one-half of a horse em-
brvo, said Dr. Bud Squires,
director of CSU’s Animal
Reproduction Laboratory
equine reproduction
research program. Each half
should produce a healthy
foal around June 14, 1984.

A 6-day-old embryo was
collected nonsurgically July
14 from the uterus of a
donor mare, split, and its
two halves transferred sur-

gically to two recipient
mares, Squires said. Ultra-
sound examinations this
week have shown preg-
nancies progressing nor-
mally.

The embryo collection
and splitting processes were
the same ones developed by
CSU researchers and used to

produce identical twin
calves last year, Squires
said.

“We often modify tech-
niques developed for cattle
for use in equine reproduc-
tion,”’ he said.

The pregnancies are a
result of a study on horse
embryo collection, freez-
ing, splitting and transfer
techniques, said Neville
Slade, equine reproduction
graduate student who is do-
ing the study. Slade col-

half-embryos.

Dr. Timothy Williams,
post-doctoral fellow, split
the embryo, using a micro-
scope and micro-mani-
pulator equipped with tiny
tools developed for cattle
embryo splitting.

A few years ago, resear-
chers at Cambridge Univer-
sity in England produced
the first equine twins from
split embryos by surgically
removing an embryo from a
mare’s oviduct. The CSU

experiment is the first time
pregnancies have been pro-
duced from equine embryos
collected nonsurgically,
Squires said.

For Horsemen

S— 1

BREEDING CONTRACTS. 25 contracts, conveni-
ently padded, size 8':"x11" $3 30

BOARDING CONTRACTS. 25 contracts, conveni-
ently padded, size 8%"x11". $3.30

PARCHMENT PEDIGREE FORMS. Six generation
pedigree form, exquisitely printed in gold and black
on parchment paper. 3 forms for $3.30

PEDIGREE FORMS. Five generation forms, 8%"x
11", 3-hole punched for filing in ring binder. Pad
of 25 forms. $3.30

AGREEMENT TO TRAIN AND/OR SHOW
HORSES 25 agreements, 8'2"x11" conveniently
padded. $3.30

HORSE BILL OF SALE. 50 forms 5%"x8'%" pad-
ded with space for buyer's name, seller's name and
horse description. $3.30

THE BOOK STABLE, INC. pept. NM
5326 Tomahawk Trail
Fort Wayne, Indiana 46804

L_-_-—--

introducing

SCOTT'S COURTSHIP

1975 Stallion by DOC SCOTT J. X PAT ON, by COURTSHIP

11th Race Rul ﬁola. 20, 1978
1 MILES. (145%4) THE RUIDOSO THOROUGHBAED
DERBY, J-Year-Oids. . Putse 317500 Value of race
321250, value to winner $11,950, second 35115, third
s?sm fourth 3330, fitth $465, aixth S4F5. Mutuel pool

Laal Raced  Horse WIPP ' StFe s 31
Aug?8'®Rui?  Seott's Courtship 116 § 7' 7* 1q 11m
13A78'°Aur’  Double B Express 116 5 1§ 1hd 2no 144
23J1y18''LaM" Biomic Baba 1230 243 » 4]
5Ag78''Rur?  The Drake nedy e 750
1200078' ‘AU Freeman M 1198 64 5¢ &7} 140
GAug78''Au®  Chh Pepper Pie 11615 9~ 63 62} 2130
6Aug78!Aur® Large John |u U174 1060
13Ag78'%Aw*  Mannca 13 3 qv g ge 2180
13Ag781°Au®  Kayenta Gotd 114 § §hd § 9 2980
13Aug78'%Ru®  Winds ofthe East 115 | — — — 5580
Winds of the Esst, Essed

Time, 23%, AT%, 1:15W, 1:42%, 149% Treck alow. OFF AT 5:3)

$-500TTS COURTSHIP 2460 1160 480
5-DOUBLE B EXPRESS 1.60 500
1-BIONIC BABE 280
8. ¢, by Doc Scolt J—Pat On, by Courtship. Tralner
Karns Victor N. Bred by Sullens H (NM).

PRINTED WITH PERMISSION: DAILY RACING FORM

RUNNING HORSE FARM
LOREN BOLINGER
7102 ILFIELD RD. S.W.

ALBUQUERQUE, N.M. 87105

505-873-2220

1984 Fee - Private Treaty
Live Foal Guaranteed

Special consideration to approved mares

enters stud 1984

11th Race Rul Aug. 31, 1978 MULTIPLE STAKES WINNER

7 FURLONGS. (1.24%) RO, HANDICAP. J-Yasr-
Olds, Bred In HL.Mex. . Puree §7,500. Value of race $3.675,
valus to winner $5,205, second 81,909, third $867, fourth
S34T, fitth 174, wixth $173. Mutuel goul B354,

Lost Raced  Horsa

11 WINS, $75,321

Wl Al W20 el |'x?o

g SRS BL A OO+ LECED IN

it M 1

R e SIX MAJOR NM STAKES
13A978" Rui’  Sakiee Bin 115 & 7nd g2 53 2820
20Ag?8 "Ruit  Sena Moon 14 g 5 5 6 980
1780978" 'Rui'  Proo Man a4 8 1 Jno 1360
16A978" 'Ruit  Kinal Jorena 3 3 gd g 8 460

WINNERS 5 1/2 f. to 1 1/16 miles

Time. 22%, AT%, 59%, 1:12'%, 1:25% Tracx fast. OFF AT 5:4d

MDT.
3-5COTTS COUATSHIP 560 320 280
9-OME BOLD SCOUT 340 260
2-MISTER DUNES 360
B. ¢, by Doe Scoit J—Pat On, Lty Courtship, Trainer
Kerna Victor N. Bred by Sullena H (NM).

DEFEATED NEW MEXICO’S BEST

DOC SCOTT J - SIRE OF
SPEED & EARLY MATURITY

— RUNNING ™=

property of
a partnership
Registered

NMHBA stallion
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NEW IRS DIRECTIVE CRACKS
DOWNS ON SOME HORSE DEALS

By John flan Cohan, Esq.
Equine Attorney

\ 4

L
(\

1983 will be remem-
bered as a year for a number
of prominent and high-
quality horse breeding and
racing syndications, many
of which garnered first-time
investors in the horse busi-

ness. Investors in these
horse syndicates have the
prospect of sheltering tax
dollars for a few years, and
later obtaining significant
profits on syndicate
revenue.

From the investor’s
standpoint it is apparent
that investments in race
horses are creating substan-
tial interest from both a tax
and financial standpoint.
The racing or breeding syn-
dicates offer the advantages
of accelerated depreciation
deductions for each in-
vestor, as well as capital
gains upon the sale of
horses. If the partnership
deal is leveraged there
would be interest deduc-
tions too.

Now the IRS has

launched a Tax Shelter Pro-
gram, which is really an
‘‘anti-tax shelter’”” program
primarily directed towards
abusive tax shelter schemes.
The IRS is selecting various
tax shelter investments —
some of them being horse
deals — and sending out
notices to investors that
their deduction claims will
be disallowed.

Assistant IRS Commis-
sioner Percy P. Woodard,
Jr. even announced that the
IRS may issue injunctions to
prevent certain tax shelter
promoters from marketing
their deals altogether.

This new directive
poses a question of tax-
payers’ rights. In sending
out notices telling taxpayers
that their deductions will be
disallowed, the IRS is not
even giving the taxpayer an
opportunity to file his tax
forms which would itemize
the deductions! Also, while
ostensibly geared towards

‘“‘abusive’’ tax shelters,
overly-zealous IRS agents
assigned to the program
have the power to -arbi-
trarily hurt honest and legi-
timate horse deals. IRS
targeting can also unfairly
create adverse publicity.
What is the overall im-
pact of the IRS program on
horse syndications? The
Tax Shelter Program, as an-
nounced, is designed to
identify and examine
‘‘abusive’’ tax shelter part-
nership returns, particularly
those reporting losses of
$25,000 or more in the first
year of operation. (This
covers almost all breeding
or racing syndicates.) The
IRS is also targeting those
partnerships where substan-
tial leverage is wused. In
many cases legitimate rac-
ing or breeding syndicates
have little leverage, but in
those situations where
leverage is 2:1 or greater
the investment is likely to

HIT IN HASTE

1974 Stallion NEVER BEND — HASTY HITTER, by HITTING AWAY

EXCEPTIONAL WINNING SON OF NEVER BEND-SIRE OF SIRES
FIRST & SECOND DAMS PROMINENT STAKES WINNERS & PRODUCERS FROM A MAJOR

FEMALE FAMILY

SHAREEF DANCER, $3.3 MILLION YEARLING, IRISH GROUP |, STAKES WINNER, SYNDICATED
OCTOBER 1983 AT $1 MILLION PER SHARE, SON OF SWEET ALLIANCE - FROM HIT IN
HASTE’S FEMALE FAMILY

SARATOGA, AUGUST 1983, $3 MILLION YEARLING, NEW SALE RECORD, SON OF FAROUCHE -
FROM HIT IN HASTE’S FEMALE FAMILY

Registered N.M.H.B.A. Stallion
1984 FEE $1500.00
GUARANTEED LIVE FOAL

— RUNNING™

Return in Season

Fee Payable when
Mare Leaves Farm.

RUNNING HORSE FARM
LOREN BOLINGER
7102 ILFIELD RD. S.W.
ALBUQUERQUE, N.M. 87105

505-873-2220

Owned by
A Syndicate

Syndicate Shares

Available




be targeted for examina-
tion.

Under the new program
the IRS has increased the
number of partnership
information tax returns that
will be audited, particularly
where there is low gross in-
come or the partnership is
formed late in the year. In
order to facilitate the pro-
gram a liaison has been cre-
ated with the Securities and
Exchange Commission so
that a greater amount of
information concerning
possibly ‘‘abusive’’ tax
shelters will be supplied to
the IRS through the SEC.

In defense of the pro-
gram, IRS Deputy Chief
Counsel Joel Gerber says
the directive will help cut
back on delays that encour-
age taxpayers to invest in
abusive tax shelters. He says
that promoters of abusive
tax shelters tell potential in-
vestors “the system won’t
get to you,’’ because of pro-

cedural delays, but now
there will be no delays.

Even if your horse deal
is selected for early exami-
nation on the suspicion of
being an ‘‘abusive’” tax
shelter, there is no need for
immediate alarm. Most new
syndicates have a ‘‘tax mat-
ters partner’’ who is desig-
nated to interface with the
IRS. The tax matters partner
has the power to bind all
other partners in IRS pro-
ceedings, unless a partner
enters into a separate settle-
ment with the IRS. Should
you be an investor in a
horse deal that is targeted
for IRS audit, it is important
to immediately consult with
a tax attorney to clarify
your rights and plan your
strategy. You should consi-
der participating in the tax
proceedings with the tax
matters partner.

As we have seen time
and again in IRS matters,
there is no need to
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acquiesce to pressure form
an auditor who says some-
thing like, ‘““This is not
allowable. You have
numerous avenues available
in the face of the fear that
people frequently experi-
ence with IRS auditors.
These rights are set forth in
Publication 5, ‘‘Appeal
Rights and Preparation of
Protests for Unagreed
Cases,”” and Publication
556, ‘‘Examination of
Returns, Appeal Rights, and
Claims for Refund.” These
can be obtained by request-
ing them from your local
IRS office.

As a general rule with
partnership or individual
audits, the best results oc-
cur in the appeals division.
The appeals division is a
step beyond the more
familiar ‘‘examination
level.” You have the right
to have your matter sent to
the appeals division simply
by requesting it within 30

’

days of receiving your audit
report.

In the appeals division
you will find officers who
are apparently more in-
formed, more authoritative,
and generally very fair.
They also have more discre-
tionary authority than IRS
auditors. Appeals officers
will allow you to present
any new evidence, oral
clarification, witnesses, and
enter negotiations for a
settlement. An attitude of
compromise permeates the
appeals division, and many
cases are settled at that
stage. (In 1982 79% of the
cases were settled at that
level, usually in favor of the
taxpayer.)

Should you be in an in-
vestor in a horse deal that is
targeted for IRS audit, be
sure you consult with the
“tax matters partner”’ if
there is one in your syndi-
cate, and to take proper ad-
vice from a tax attorney.

SPIRIT OF KENTUCKY

1977 Stallion by MASTER HAND x NEAR GOLD
by POCKET RULER,

IS HALF BROTHER TO MR. REDOY, 4th LEADING FRESHMAN SIRE IN NUMBER
OF 2 YEAR OLD WINNERS IN NORTH AMERICA

Mr. Redoy has 10 winners from his first crop to race including the stakes winner:

Texas Cowgirl Night

Mr. Redoy stands in Kentucky for a fee of $6500, was recently syndicated

for $3 million.

SPIRIT OF KENTUCKY stands at Running Horse Farm in New Mexico. 1984 fee: $500 live foal.

RUNNING HORSE FARM
LOREN BOLINGER, Stallion Manager
7102 ILFIELD RD. S.W.
ALBUQUERQUE, NEW MEXICO

87105

(505)873-2220
1984 FEE: $500
LIVE FOAL

Special consideration to

Approved mares

Entered Stud 1982

— RUNNING

Property of:

L.D. Martin & Jay LaRue

Registered

NMHBA stallion
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LUCKS WARS ||

1984 FEE $1500.00

(Comsideration to AAA & AAA Producing Mares)

Out of 10 Starters Lucks Wars Has Sired:

1 Stakes Winner

1 Stakes Placed Runaner
I 3 AAA

2 AA

7 ROM’s including Bold Chicks Gisl (813,689)

Lucks Moon ($14,392) and Lacross {($5559)
SIRE: WHAT LUCK TB (1967)
Sire of 34 stakes winners, including WHAT A SUMMER 1B (champion sprinter,
$479,161, Fall Highweight H -G2 twice, etc.), LUCKS GAY CHIC 1048! (champicn aged
stallion, 13 wins in 21 starts to 4, 1982, $154,386), MATCHING TB (15 wins to 5, 1983,
$427,213), AMBASSADOR OF LUCK TB (8 wins in 16 starts to 4, 1983, $253,141).

DARM:
MUSS THREE WARS TAAA (f. by Three Chicks). 9 wins,
$181,390, QOzark Downs March Futurity, Ruidoso
Rainbow Futurity, Los Alamitos Derby, 2nd Kansas
Fueurity, eitc. Dam of 4 foals 1o race, all winners,
including—
BAFFLES THREE WARS 10isi (Baffle TB). 7 wins,
$67,317, Gaefield Downs Spring Fuiurity.
Rasy Wars 93 si (Easy Jet). § wins, §7,298, 2nd Blue
Ribbon Downs Derby,




















































